
 

AGENDA 
SOUTHEAST WATER COALITION 

REGULAR MEETING OF THE POLICY BOARD 
THURSDAY, JUNE 6, 2024, 7:00 p.m. 

 

Vernon City Hall, Council Chamber 
4305 S. Santa Fe Avenue 

Vernon, CA 90058 
 

 

1. ROLL CALL 

 

2. PUBLIC COMMENTS 

 

3. CONSENT CALENDAR 

 

a. SEWC BOARD OF DIRECTORS MINUTES OF APRIL 4, 2024 REGULAR 

MEETING (Enclosure) 

Recommendation: Approve minutes as submitted. 

 

b. WARRANT REGISTER (Enclosure) 

Recommendation: Approve Warrant Register. 

  

** End of Consent Calendar** 

 
4. DISCUSSION/ACTION REGARDING FY 2024/2025 BUDGET APPROVAL 

(Enclosure) 
Joanna Moreno, AE Chair, City of Vernon 
Recommendation: Approve and adopt the FY 2024/2025 Budget, as presented. 

 

 

5. DISCUSSION/ACTION REGARDING THE LEAD AGENCY TRANSFER AND 
SCHEDULE RESOLUTION ADOPTION (Enclosure) 
Joanna Moreno, AE Chair, City of Vernon 
Recommendation: Approve and adopt the Lead Agency Transfer and Schedule 
Resolution 2024-01, as presented.  
 



6. DISCUSSION/ACTION REGARDING THE FY 2022/2023 FINALIZED AUDIT
(Enclosure)
Joanna Moreno, AE Chair, City of Vernon
Recommendation: Receive and File the Annual Audited Financial Statement for
FY 2022-2023, as presented.

7. NATIONAL PRIMARY DRINKING WATER REGULATION FOR SIX PFAS
UPDATE (Enclosure)
Joanna Moreno, AE Chair, City of Vernon
Recommendation: Receive and file the update on the PFAS National Primary
Drinking Water Regulation.
.

8. BOARD OF DIRECTORS COMMENTS

9. ADMINISTRATIVE ENTITY CHAIR / LEAD AGENCY COMMENTS

10. ADJOURNMENT

On June 3, 2024, the foregoing agenda was posted in accordance with the applicable 
legal requirements. Regular and Adjourned Regular meeting agendas may be amended 
up to 72 hours and Special meeting agendas may be amended up to 24 hours in advance 
of the meeting. 

Disability-related services are available to enable persons with a disability to participate in this 
meeting, consistent with the Federal Americans with Disabilities Act of 1990. Please contact the 
City of Vernon Public Utilities Department at least 24 hours in advance of the meeting at (323) 
583-8811 ext. 888.

The next meeting of the Southeast Water Coalition Policy Board will be on Thursday, August 1, 
2024, 7:00 PM, at Norwalk City Hall, 12700 Norwalk Boulevard, Norwalk, California 90650. 
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MINUTES OF THE SOUTHEAST WATER COALITION 

REGULAR MEETING OF THE POLICY BOARD 
THURSDAY, APRIL 4, 2024, 7:00 p.m. 

 

 

A regular meeting of the Board of Directors of the Southeast Water Coalition 

Joint Powers Authority was held on Thursday, April 4, 2024 at 7:00 p.m. at the 

Vernon City Hall Council Chambers, 240 W. 4305 S. Santa Fe Avenue, Vernon, 

CA 90058. Teleconference information was available. 

 

Vice Chair Ana Valencia called the meeting to order at 7:05 p.m.  

 

ITEM 2 – PUBLIC COMMENT 

None. 

ITEM 3 - CONSENT CALENDAR 

Director Rogers moved to approve the consent calendar. 

BOARD MEMBERS PRESENT: 

Chuong Vo 

Mario Trujillo 

Todd Rogers 

Ana Valencia 

Isabel Aguayo 

Joe Angel Zamora 

Maria del Pilar Avalos  

 

 

 

City of Cerritos (remote) 

City of Downey 

City of Lakewood  

City of Norwalk 

City of Paramount 

City of Santa Fe Springs 

City of South Gate 

  

STAFF AND GUESTS ON SIGN-IN SHEET: 

Derek Nguyen 

Chris Castillo  

Joanna Moreno 

Ray Cordero 

Madeline Anderson 

 

City of Lakewood – AE 

City of South Gate – AE 

City of Vernon – AE Chair 

City of Whitter – AE 

SEWC Staff 
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The motion was seconded by Director Avalos and was approved by the 

following voice vote: 

AYES: Vo, Rogers, Valencia, Aguayo, Avalos 

NOES:  None. 

ABSTAIN: Trujillo, Zamora 

 

ITEM 4 - PRESENTATION: MAKING CONSERVATION A CALIFORNIA WAY OF LIFE  

Tia Fleming, Co-Executive Director of the California Water Efficiency Partnership, 

delivered a comprehensive presentation on the "Making Conservation a 

California Way of Life" regulatory framework during the meeting. The 

framework's primary objective is to maximize water conservation across the 

state, with membership primarily comprising water agencies but also including 

business and other partners. This regulatory shift entails individualized budgets for 

the state's 400 water supplies, aiming for adoption this summer and 

implementation in January 2025. The urban water use objective aligns with each 

city's budget, emphasizing the collective sum of budgets rather than individual 

components for flexibility. Standards for indoor and outdoor water use, along 

with measures for addressing water loss, were discussed, including factors such 

as landscape efficiency and incentives for potable reuse water. The 

presentation also highlighted alternative compliance pathways, especially for 

underserved communities, and measures for commercial and residential 

accounts benchmarking and enforcement, which has been deferred until 2027 

by the State Board. Further updates on this initiative can be found at 

CalWEP.org/framework-updates. 

Director Rogers asked how the gallon budget is calculated, to which Tia Fleming 

responded that the calculations came through a joint report between DWR and 

the State Water Board. Ms. Fleming also answered that right now, there is no 

funding attached to this initiative, but there is a funding task force. Additionally, 

she mentioned that this proposal defines what water efficiency is in the future.  

Director Avalos asked if the State Board will start requiring use of efficient toilets 

and will homeowners be required to swap these out. Ms. Fleming responded 

that the gallon metric in the house isn’t what each individual needs to meet, it’s 

just a standard used for calculations. California only has efficient toilets for sale. 

For most people, the biggest savings will be outdoors.  
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ITEM 5 - DISCUSSION/ACTION REGARDING DRAFT LETTER TO THE DDW 

CONCERNING PERMIT APPROVALS 

The revised draft letter to the Division of Drinking Water (DDW) was brought 

forward for discussion. Ms. Moreno highlighted that a new DDW Director (Mr. 

McCarthy) was recently appointed and that a group of AE members will meet 

with him April 9th. It was decided that no further action will be taken until after 

the meeting with the DDW. 

 

Director Rogers moved to approve the following: 

a. Present draft letter for final approval.  

The motion was seconded by Director Avalos and was approved by the 

following voice vote: 

AYES: Vo, Rogers, Valencia, Aguayo, Avalos, Trujillo, Zamora 

NOES:  None. 

ABSTAIN: None. 

 
ITEM 6 – BOARD OF DIRECTORS COMMENTS 

Director Valencia welcomed the new Board members.  

ITEM 7 – ADMINISTRATIVE ENTITY CHAIR/LEAD AGENCY COMMENTS  

None. 

ITEM 8 - ADJOURNMENT 

The meeting adjourned at 7:40 p.m. 

 

The next regular Southeast Water Coalition Board Meeting will be on June 6, 

2024 at 7:00 p.m. at the Vernon City Hall Council Chamber, 240 W. 4305 S. Santa 

Fe Avenue, Vernon, CA 90058. 
 

 

___________________________________ ______________________ 

Melissa Ybarra, Chair Date 



Southeast Water Coalition

Warrant Listing March 18, 2024 thru May 19, 2024

Checks

Check# Amount Check Date Transaction Description Vendor name

612698 4,540.00    4/18/2024 SEWC CONSULTING KOA CONSULTING, INC

612749 6,500.00    4/29/2024 PROFESSIONAL AUDITING SERVICES THE PUN GROUP, LLP

612756 150.00       5/2/2024 SEWC BOARD MEETING STIPEND ANA VALENCIA

612760 150.00       5/2/2024 SEWC BOARD MEETING STIPEND CHUONG V. VO

612773 150.00       5/2/2024 SEWC BOARD MEETING STIPEND MARIA DEL PILAR AVALOS

612774 150.00       5/2/2024 SEWC BOARD MEETING STIPEND MARIA ISABEL AGUAYO

612784 150.00       5/2/2024 SEWC BOARD MEETING STIPEND TODD ROGERS

11,790.00  

EFT

-             

Total 11,790.00  
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SOUTHEAST WATER COALITION 
JOINT POWERS AUTHORITY 

AGENDA REPORT 

Date: June 6, 2024 
To: Southeast Water Coalition Board of Directors 
From: Joanna Moreno, AE Chair, City of Vernon 

Subject: DISCUSSION/ACTION REGARDING FY 2024-25 BUDGET APPROVAL 

Recommendation: Approve and adopt the FY 2024/2025 Budget, as presented. 

Discussion: 

The Proposed Budget for Fiscal Year (FY) 2024-25 includes the Approved Budget for FY 

2023-24, Total Projected Expenditures for FY 2023-24, and a Proposed Budget for FY 

2024-25. The Ending Balance for the FY 2023-24 stands at $176,374, reflecting both 

actual expenditures and projections for the remainder of the ongoing fiscal year. This is 

higher than the Approved Budget of $137,584 due to lower projected expenditures.  

Anticipated member agency dues for FY 2024-2025 are projected at $60,500, inclusive 

of credits to member agencies. With total expenditures projected to increase during FY 

2024-25, the Proposed Budget indicates an Ending Balance of $120,094.  

Attachments: 

1. Fiscal Year 2024-2025 Budget.



FY 2024-2025
Approved 

Budget
Total Projected 
Expenditures

Proposed Budget

Carryover Balance $190,384 $190,384 $176,374

Revenues:

Annual Assessments for Member Agencies $110,000 $110,000 $110,000

Less Credits to Member Agencies ($66,000) ($66,000) ($49,500)

Interest Income $1,000 $1,020 $1,000

Total Revenues $45,000 $45,020 $61,500

Available Funds $235,384 $235,404 $237,874

Expenditures:

Program Management Services $35,000 $36,930 $54,480

As Needed Government Relations $10,000 $0 $10,000

Legal Services $10,000 $5,500 $10,000

Board/Staff Travel/Meeting Expense $1,000 $0 $1,000

Financial Audit $7,000 $6,500 $7,000

Policy Board Compensation $9,900 $5,100 $9,900

Office Supplies $100 $0 $100

Policy Board Meetings $3,000 $2,900 $3,000

Administrative Entity Meetings $1,800 $2,100 $2,300

Consultant Services $20,000 $0 $20,000

Consultant Services Contingencies $0 $0 $0

Total Expenditures $97,800 $59,030 $117,780

Ending Balance $137,584 $176,374 $120,094

Notes: 

1. Draft Budget - Assumes credit of $4,500 off of $10,000 member agency annual dues resulting in total annual dues of $5,500.

FY 2023-2024

SOUTHEAST WATER COALITION JOINT POWERS AUTHORITY
 FISCAL YEAR 2024-2025 DRAFT BUDGET

Agenda Item: 4 
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SOUTHEAST WATER COALITION 
JOINT POWERS AUTHORITY 

AGENDA REPORT 
 
Date:  June 6, 2024 
To:  Southeast Water Coalition Board of Directors  
From:  Joanna Moreno, AE Chair, City of Vernon 
  

Subject: DISCUSSION/ACTION REGARDING THE LEAD AGENCY TRANSFER 
AND SCHEDULE RESOLUTION ADOPTION 

 
Recommendation:    Approve and adopt the Lead Agency Transfer and Schedule 
Resolution 2024-01, as presented. 
 
Discussion:    
The City of Vernon’s tenure as SEWC Lead Agency ends on June 30, 2024. As of July 1, 

2024, the City of Nowalk begins its Lead Agency tenure, which runs for a two-year period, 

until June 30, 2026. While Norwalk is the SEWC Lead Agency, its Vice-Chair shall be the 

City of Cerritos. Cerritos will succeed Norwalk as Lead Agency on July 1, 2026.  

 

The incoming Lead Agency is responsible for determining the location of AE and Board 

Meetings in their City, including coordinating meeting room and equipment set-up, 

parking, and catering. The Lead City must also publicly post meeting agendas in-person 

and online on the City’s website.  

 

The regular meetings of the Board of Directors shall be held, as necessary, on the first 

Thursday of every even-numbered month at 7:00 P.M. at Norwalk City Hall, 12700 

Norwalk Boulevard, Norwalk, California 90650. The regular meetings of the 

Administrative Entity shall be held, as necessary, on the third Thursday of every odd-

numbered month at 12:00 P.M. at Norwalk City Hall, 12700 Norwalk Boulevard, Norwalk, 

California 90650.  

 
 
 
Attachment(s): 

1. Resolution No. 2024-01 
2. Southeast Water Coalition Joint Powers Authority Meeting Calendar for FY 2024-

2025 
3. Lead Agency Transition History 

 



RESOLUTION NO. 2024-01 
 
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SOUTHEAST WATER 
COALITION JOINT POWERS AUTHORITY DESIGNATING A LEAD AGENCY FOR THE 
PERIOD BEGINNING JULY 1, 2024 THROUGH JUNE 30, 2026 AND PROVIDING FOR 

MEETINGS OF THE BOARD OF DIRECTORS AND ADMINISTRATIVE ENTITY 

 
THE BOARD OF DIRECTORS OF THE SOUTHEAST WATER COALITION JOINT POWERS 
AUTHORITY DOES HEREBY RESOLVE AS FOLLOWS: 

 
Section 1. DESIGNATION OF LEAD AGENCY. The Board of Directors hereby designates 
the City of Norwalk to serve as Lead Agency for the period beginning July 1, 2024 
through June 30, 2026. 

 
Section 2. BOARD OF DIRECTORS MEETINGS. The regular meetings of the Board of 
Directors shall be held, as necessary, on the first Thursday of every even numbered month 
at 7:00 P.M. at Norwalk City Hall, 12700 Norwalk Boulevard, Norwalk, California 90650.  

 
Section 3. ADMINISTRATIVE ENTITY MEETINGS. The regular meetings of the 
Administrative Entity shall be held, as necessary, on the third Thursday of every odd 
numbered month at 12:00 P.M. at Norwalk City Hall, 12700 Norwalk Boulevard, Norwalk, 
California 90650.  

 
Section 4. This Resolution providing for the designation of Lead Agency and setting the 
date, time and place of regular meetings of the Board of Directors and Administrative Entity 
is effective July 1, 2024. 

Section 5. The Chair of the Administrative Entity shall certify to the passage and adoption 
of this Resolution. 

 
PASSED, APPROVED, and ADOPTED this 6th day of June 2024. 

 
 

 

Chair, Board of Directors 
ATTEST: 

 

Administrative Entity Chair 
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SOUTHEAST WATER COALITION 
JOINT POWERS AUTHORITY 

MEETING CALENDAR 
FISCAL YEAR 2024 – 2025 

Board of Directors (1st Thursday) 
August 1, 2024 
October 3, 2024 

December 5, 2024 
February 6, 2025 

April 3, 2025 
June 5, 2025 

 Dinner served at 6:30 p.m  
Meeting begins at 7:00 p.m. 

--------------------------------------------------------------------------------------------------------------------- 

Administrative Entity (3rd Thursday) 

July 18, 2024 
September 19, 2024 
November 21, 2024 
January 16, 2025 
March 20, 2025 
May 15, 2025 

 Lunch served at 11:30 a.m.  
Meeting begins at 12:00 p.m. 
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Lead Agency Transition History 

Norwalk 1991--1994 

Pico Rivera 1994--1996 

Whittier 1996--1998 

Downey 1998--2000 

South Gate 2000--2002 

Norwalk 2002--2004 

Cerritos July 2004 -- June 2006 

Paramount July 2006 -- June 2008 

Lakewood July 2008 -- June 2010 

Santa Fe Springs July 2010 -- June 2012 

Pico Rivera July 2012 -- June 2014 

South Gate July 2014 -- June 2016 

Downey July 2016 -- June 2018 

Whittier July 2018 -- June 2020 

Commerce July 2020 -- June 2022 

Vernon July 2022 -- June 2024 

Vernon is currently the SEWC Chair. Norwalk is slated to be SEWC Lead Agency 

next after Vernon. Following current procedure, the Vice-Chair will be adopted at 

the same time as the Chair. 

After the Chair’s two-year term, the Vice-Chair will then become the Chair. (ex. 

when Norwalk becomes Lead Agency in July 2024, Cerritos will become Vice-

Chair.) 

Beginning in July 2024, Lead Agency schedule repeats: Norwalk, Cerritos, 

Paramount, Lakewood, Santa Fe Springs, Pico Rivera, South Gate, Downey, 

Whittier, Commerce, Vernon.  
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SOUTHEAST WATER COALITION 
JOINT POWERS AUTHORITY 

AGENDA REPORT 
 

Date:  June 6, 2024 
To:  Southeast Water Coalition Board of Directors  
From:  Joanna Moreno, AE Chair, City of Vernon 
 

Subject: DISCUSSION/ACTION REGARDING THE FY 2022/2023 FINALIZED 

AUDIT 

Recommendation: Receive and File the Annual Audited Financial Statement for FY 

2022-2023, as presented. 

 

Discussion: 

The Pun Group, LLP audited the financial statements of the business-type activities of 

the Southeast Water Coalition as of and for the year ended June 30, 2023, and the related 

notes to the financial statements, which collectively comprise the Coalition’s basic 

financial statements as listed in the table of contents.  

For the fiscal year 2022-2023, auditors affirmed the accuracy and compliance of the 

financial statements as of June 30, 2023, with US accounting principles. They found the 

accompanying financial statements to be presented fairly, in all material respects, the 

financial position of the business-type activities of the Coalition, as of June 30, 2023, and 

the change in financial position, and cash flows thereof for the year then ended in 

accordance with accounting principles generally accepted in the United States of 

America. 

The auditors outlined significant audit findings, providing insights into the audit process.  

 

Attachments: 

1. 2022-2023 SEWC Completed Audit.  
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INDEPENDENT AUDITORS� REPORT 
 
 
To the Board of Directors 

of the Southeast Water Coalition  
Vernon, California 
 
 
Report on the Audit of the Financial Statements 
 
Opinion 

We have audited the financial statements of the business-type activities of the Southeast Water Coalition (the 
�Coalition�) as of and for the year ended June 30, 2023, and the related notes to the financial statements, which 
collectively comprise the Coalition�s basic financial statements as listed in the table of contents. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the business-type activities of the Coalition, as of June 30, 2023, and the change in financial position, and cash flows 
thereof for the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(�GAAS�) and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States (�Government Auditing Standards�). Our responsibilities under those 
standards are further described in the Auditors� Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Coalition, and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion.  
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Coalition�s ability to continue as a going concern for 
twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter. 



To the Board of Directors 
of Southeast Water Coalition 
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Auditors� Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors� report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

exercise professional judgment and maintain professional skepticism throughout the audit.

identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Coalition�s internal control. Accordingly, no such opinion is expressed.

evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Coalition�s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during 
the audit. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 28, 2024 on our 
consideration of the Coalition's internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of the Coalition's internal control over financial reporting or 
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the Coalition's internal control over financial reporting and compliance. 

Santa Ana, California 
March 28, 2024 



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS  

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Independent Auditors� Report 

To the Board of Directors 
of the Southeast Water Coalition 

Vernon, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General 
of the United States (�Government Auditing Standards�), the financial statements of the business-type activities of 
Southeast Water Coalition (the �Coalition�)  as of and for the year ended June 30, 2023, and the related notes to the 
financial statements, which collectively comprises the Coalition�s  basic financial statements, and have issued our report 
thereon dated March 28, 2024. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Coalition�s internal control over 
the financial reporting (�internal control�) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statement, but not for the purpose of expressing 
an opinion on the effectiveness of the Coalition�s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Coalition�s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatement 
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. 
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Coalition�s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the financial statements. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

Santa Ana, California 
March 28, 2024
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Business-Type
Activities

ASSETS:
Cash 220,854$              
Due from member agencies 3,000

Total assets 223,854                

LIABILTIES:
Accounts payable 2,148

Total liabilities 2,148                    

NET POSITION:
Unrestricted 221,706                

Total net position 221,706$              

Southeast Water Coalition
Statement of Net Position

June 30, 2023

See accompanying Notes to the Basic Financial Statements.
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Business-Type
Activities

OPERATING REVENUES:
Member contributions 33,000$                

Total operating revenues 33,000 

OPERATING EXPEDITURES:
Contract services 19,620
Professional services 10,965
Policy Board compensation 5,550
Meeting expense 677
Administration 460

Total operating expenditures 37,272 

OPERATING LOSS (4,272) 

NONOPERATING REVENUE:

Investment income 856

CHANGE IN NET POSITION (3,416) 

NET POSITION:
Beginning of year 225,122 
End of year 221,706$              

Southeast Water Coalition
Statement of Revenues, Expenses, and Change  in Net Position

For the Year Ended June 30, 2023

See accompanying Notes to the Basic Financial Statements.
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Business-Type
Activities

CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from member agencies 36,000$                
Cash paid to vendors and suppliers for materials and services (37,305) 

NET CASH USED IN OPERATING ACTIVITIES (1,305) 

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received 856 

NET CASH PROVIDED BY INVESTING ACTIVITIES 856 

Net decrease in cash (449) 

CASH:

Beginning of year 221,303 
End of year 220,854$              

OPERATING INCOME TO NET CASH PROVIDED BY
OPERATING ACTIVITIES:

Operating loss (4,272)$  
Adjustments to reconcile operating income to net cash

provided by operating activities:
Change in due from member agencies 3,000 
Change in accounts payable (33) 

Net cash used in operating activities (1,305)$  

Southeast Water Coalition
Statement of Cash Flows

For the Year Ended June 30, 2023

See accompanying Notes to the Basic Financial Statements.
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NOTES TO THE BASIC FINANCIAL STATEMENTS 
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Southeast Water Coalition 
Notes to the Basic Financial Statements  

For the Year Ended June 30, 2023 

13 

Note 1 � Financial Reporting Entity and Summary of Significant Accounting Policies 

A. Financial Reporting Entity 
 
On July 1, 1991, certain public agencies entered into a joint powers agreement to form the Southeast Water 
Coalition (the �Coalition�). Each member has one representative on the Policy Board and on the Administrative 
Entity. The purpose of the Coalition is to jointly exercise its powers for the purpose of improving the quality and 
quantity if potable water in the southeast area of Los Angeles County. The Coalition members are the cities of 
Downey, Whittier, Paramount, Pico Rivera, Lakewood, Norwalk, Commerce, Vernon, Cerritos, South Gate, and 
Santa Fe Springs.  
 
It is the firm position of the Coalition that both the containment at Commerce Narrows and cleanup of the San 
Gabriel Basin are essential to the protection of the Central Basin. The containment program is the Coalition�s 
primary short-term focus because the Commerce Narrows containment program serves primarily to protect the 
Central Basin. 
 
In addition, the Coalition will work with communities and agencies in the San Gabriel Basin to expedite the 
cleanup of the San Gabriel Basin as a no less important, but longer term, focus. In addition, it is the goal of the 
Coalition to return the decision-making authority, both in terms of alternatives chosen and lead agency status with 
respect to the implementation of the containment program at Commerce Narrows and the cleanup of the San 
Gabriel Basin, to agencies at the local or state level while pursuing funds at the federal, state, and local levels. 
 

B. Basis of Presentation 
 
The financial statements of the Coalition are prepared in conformity with generally accepted accounting 
principles in the United States of America (�U.S. GAAP�). Governmental Accounting Standards Board 
(�GASB�) is acknowledged standard-setting body for establishing accounting and financial reporting standards 
followed by the governmental entities in the United States.  
 

C. Basis of Accounting and Measurement Focus 
 

The financial statements (i.e., the statement of net position, the statement of revenues, expenses and change in net 
position, and statement of cash flows) report information on all of the activities of the primary government. The 
Coalition accounts for its operations that are financed and operated in a manner similar to private business 
enterprises � where the intent of the governing body is that the costs (expenses) of providing goods or services on 
a continuing basis be financed or recovered primarily through member contributions. 
 
The Coalition�s financial statements accounted for using the �economic resources� measurement focus and the 
accrual basis of accounting. Accordingly, all assets and liabilities (whether current or noncurrent) are included on 
the Statement of Net Position. The Statement of Revenues, Expenses and Change in Net Position presents 
increases (revenues) and decreases (expenses) in total net position. Under the accrual basis of accounting, 
revenues are recognized in the period in which they are earned while expenses are recognized in the period in 
which the liability is incurred. 
 

D. Use of Estimates 
 
The preparation of the basic financial statements in accordance with U.S. GAAP requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could 
differ from those estimates. 
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Note 1 � Financial Reporting Entity and Summary of Significant Accounting Policies (Continued) 
 

E. Net Position  
 
The financial statements utilize a net position presentation. Net position is categorized as follows: 

 
Investment in capital assets � This component of net position consists of capital assets, net of accumulated 
depreciation. There is no investment in capital assets reported by the Coalition at June 30, 2023. 
 
Restricted � This component of net position consists of external constraints placed on net position imposed 
by creditors, grantors, contributors, or laws or regulations of other governments or constraints imposed by law 
through constitutional provisions or enabling legislation. There is no restricted net position reported by the 
Coalition at June 30, 2023. 

 
Unrestricted � This component of net position is the amount of the assets and liabilities that are not included 
in the determination of investments in capital assets or the restricted component of net position. 

 
 
Note 2 � Cash  
 
The Coalition�s cash was maintained in a deposit and investment pool managed by the City of Vernon during the year 
ended June 30, 2023. This pool is governed by and under the regulatory oversight of the investment policy adopted by 
the City Council of the City. The Coalition has not adopted a deposit and investment policy separate from that of the 
City of Vernon. The Coalition considers the pooled cash and investments with maturity of 3 months or less as cash 
equivalents. 
 
Information regarding the City of Vernon�s deposit and investment pool, including interest rate, credit, and custodial 
credit risks, can be found in the City of Vernon�s Basic Financial Statements for the year ended June 30, 2023, 
located at City Hall and on the City of Vernon�s website. 
 
At June 30, 2023, the Coalition�s cash was in the amount of $220,854. 
 
 
Note 3 � Commitments and Contingencies  
 
Litigation 
 
In the ordinary course of operations, the Coalition is subject to claims and litigation from outside parties. In the 
opinion of the Coalition�s management, there is no pending litigation which is likely to have a material adverse effect 
on the financial position of the Coalition.  
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SOUTHEAST WATER COALITION 
JOINT POWERS AUTHORITY 

AGENDA REPORT 
 

Date:  June 6, 2024 
To:  Southeast Water Coalition Board of Directors  
From:  Joanna Moreno, AE Chair, City of Vernon 
 

Subject: NATIONAL PRIMARY DRINKING WATER REGULATION FOR SIX PFAS 

UPDATE 

 

Recommendation: Receive and file the update on the PFAS National Primary Drinking 

Water Regulation. 

 

Discussion: 

On April 10, 2024, EPA announced the final National Primary Drinking Water Regulation 

(NPDWR) for six PFAS. To inform the final rule, EPA evaluated over 120,000 comments 

submitted by the public on the rule proposal, as well as considered input received during 

multiple consultations and stakeholder engagement activities held both prior to and 

following the proposed rule.  

EPA finalized a National Primary Drinking Water Regulation (NPDWR) establishing legally 

enforceable levels, called Maximum Contaminant Levels (MCLs), for six PFAS in drinking 

water. PFOA, PFOS, PFHxS, PFNA, and HFPO-DA as contaminants with individual 

MCLs, and PFAS mixtures containing at least two or more of PFHxS, PFNA, HFPO-DA, 

and PFBS using a Hazard Index MCL to account for the combined and co-occurring levels 

of these PFAS in drinking water. EPA also finalized health-based, non-enforceable 

Maximum Contaminant Level Goals (MCLGs) for these PFAS. 

This new rule will significantly reduce the level of PFAS in drinking water across the United 

States. Many states have worked to monitor for and reduce PFAS exposure in drinking 

water through state-specific regulations. This rule builds on these efforts by incorporating 

the latest science and establishing a nationwide, long-term health protective level for 

these specific PFAS in drinking water. Communities and states will need to determine 

whether PFAS is in their drinking water and take actions such as notifying consumers and 

reducing the levels of PFAS, as needed. 

Attachments: 

1. PFAS National Primary Drinking Water Regulation Fact Sheet 
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